
Manufacturing Duty Drawback

No

Was article manufactured or 
produced prior to receipt at 

your factory?

Obtain import and 
manufacturing records 

required for the 
transfer of 

merchandise 

Obtain records 
required for the 

transfer of 
merchandise 

No

Yes

If an intermediate transfer 
occurred, you will also 
require a copy of the 

documentation from the 
intermediate party assigning 

all drawback rights to the 
successor. 

Select type of 
Duty Drawback:  Substitution or 

Direct Identification

No

Drawback not allowed

Substitution DrawbackDirect ID Drawback

Were exported articles 
used in the 

United States?Must be able to 
trace all articles 

from importation, 
through 

production,  to 
exportation or 
destruction. 

Are 2 or more products 
the result of 

manufacturing or 
production? 

Is drawback claim 
based on 

manufacturing period 
rather than 

manufacturing lot?

Is manufacturing 
period greater than 1 

month?

Determine relative 
value at time of 

separation.
No

Approval received from 
customs?

Drawback not allowed

Method of 
Drawback.

Yes

No

Yes

Are 2 or more products 
the result of 

manufacturing or 
production? 

Determine relative 
value at time of 

separation.

Drawback not allowed

NoYes

Submit a letter of intent to operate under 
general manufacturing ruling or 

application to operate under specific 
manufacturing ruling.

Are you the importer?

Identification of product 
by serial number; or 
Select Accounting 
Method.  Customs 

approval is required. 

   Accounting Methods:  
First in First Out (FIFO)
Last In First Out (LIFO)
Low to High (4 options)

Average
Inventory Turn-Over

Other method approved 
by  customs.

Yes

No

Yes

No

No

Yes

Yes
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Determine method of claiming 
drawback.

Are 2 or more products 
the result of 

manufacturing or 
production?
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Waste:  none, valueless or 
unrecoverable? Yes No

Relative Value or
Used In Method

No

Used in Less 
Valuable Waste

Yes

Waste:  none, valueless or 
unrecoverable?

Yes

Appearing In 
Method

Used in Less 
Valuable Waste

No

Claim for waste is 
required. 

Claim for waste is 
waived.  

Time limitations

Recordkeeping 
requirements for waste 

may apply.

Direct Identification

Merchandise  used in 
manufacture or 
production and 

exported or destroyed 
within 5 years after 

importation.

Substitution

Drawback not allowed

NoYes

Designated 
merchandise is used 
in the manufacture or 
production within 5 
years from the date 

of importation

Completed articles must be exported or destroyed 
within 5 years of the date of importation (designated 

material) or within 5 years of the earliest date of 
importation associated with a drawback product.

No Drawback not allowed

Additional 
Regulations

No

Drawback not allowed
Yes

Yes
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