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Duty Drawback Defini ons 

Term Defini on 

Abstract Summary of actual producƟon records of the manufacturer. 

Commercially Interchangeable Same kind and quality merchandise.  Customs shall evaluate criƟcal properƟes of subsƟtuted 
merchandise. 

DesignaƟon A manufacturer or producer may designate any eligible imported merchandise for drawback 
purposes. 

DestrucƟon Complete destrucƟon of arƟcles or merchandise to the extent that they have no commercial 
value. 

Direct IdenƟficaƟon  IdenƟficaƟon of imported merchandise by serial number or approved inventory method. 

Drawback  The refund or remission, in whole or part, of customs duty, free or internal revenue tax which 
was imposed on imported merchandise at Ɵme of importaƟon, and the refund of internal 
revenue taxes paid on domesƟc alcohol. 

Drawback Claim Drawback entry and related documents required by regulaƟon which together consƟtute the 
request for drawback payment. 

Drawback Entry The transfer of data containing a descripƟon of, and other required informaƟon concerning, the 
import and exported or destroyed arƟcle on which drawback is claimed. 

Drawback Product A finished or parƟally finished product manufactured in the United States. 

ExportaƟon The severance of goods from the mass of goods belonging to this country, with the intenƟon of 
uniƟng them with a mass of goods belonging to some foreign country.  Or Goods admiƩed into a 
foreign trade zone under zone-restricted status or are laden upon qualifying aircraŌ or vessel. 

Exporter That person who, as the principal party in interest in the exportaƟon transacƟon, has the power 
and responsibility for determining and controlling the sending of the items out of the United 
States. 

Fungible Merchandise or ArƟcles Merchandise or arƟcles which are idenƟcal and interchangeable in all situaƟons. 

General Manufacturing 
Drawback  

Designed to simplify drawback for certain common manufacturing operaƟons. (See 19 CFR Part 
190 Appendix A).  (For Agents, Burlap or other TexƟle Material, Component Parts, Flaxseed, Fur 
Skins, Orange Juice, Petroleum, Piece Goods, Raw Sugar, Steel, Sugar, Woven Piece Goods) 

Manufacturer or ProducƟon A process, including but not limited to, an assembly, by which merchandise is made into a new 
and different arƟcle having a disƟncƟve “name, character, or use; or is mad fit for a parƟcular 
use even though it does not meet new and different arƟcle definiƟon. 

Possession Physical or operaƟonal control of the merchandise, including ownership which in bailment, in 
leased faciliƟes, in transit to, or in any other manner under the operaƟonal control of the party 
claiming drawback. 

Records Include, but are not limited to, statements, declaraƟons, and documents and electronically 
generated or machine-readable data. 

Records RetenƟon Records must be kept for 3 years from the date of liquidaƟon or a longer period if required by 
law. 

RelaƟve Value The value of a product divided buy the total value of all products which are necessarily 
manufactured or produced concurrently in the same operaƟon.  RelaƟve value is based on 
market value, or other value approved by CBP, of each such product determined as of the Ɵme it 
is first separated in the manufacturing or producƟon process.  Market value is generally 
measured by the selling price, not including t=any packaging, transportaƟon or idenƟfiable 
costs, which accrue aŌer the product itself is processed. 

Schedule A document filed with Customs showing the quanƟty of imported or subsƟtuted merchandise 
used in or appearing in each arƟcle exported or destroyed for drawback. 

Specific Manufacturing Drawback  A leƩer of approval issued by Customs Headquarters in response to an applicaƟon by a 
manufacturer or producer for a ruling on a specific manufacturing or producƟon operaƟon for 
drawback.  Subject to provisions of Title 19 CFR Part 177. 

SubsƟtuted Merchandise 1. (Manufacturing Drawback)  Same kind and quality as the imported designated merchandise.  
Must be capable of being used interchangeably in the manufacture or producƟon of the 
exported or destroyed arƟcles.   
2. (Unused Drawback)  SubsƟtuted merchandise must be commercially interchangeable with the 
imported merchandise.   
3.  (Petroleum derivaƟves)  Same kind and quality as the qualified arƟcle for which it is 
subsƟtuted. 
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